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INDEPENDENT AUDITOR'S REPORT
To the members of Central Power Generation Company Limited
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the annexed financial statements of Central Power Generation Company Limited (the
Company), which comprise the statement of financial position as at 30 June 2022, and the statement of
profit or loss, the statement of comprehensive income, the statement of changes in equity, the statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information, and we state that we have obtained all

the information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matters described in the Basis for Qualified Opinion section of our report, the statement
of financial position, the statement of profit or loss, the statement of comprehensive income, the statement
of changes in equity and the statement of cash flows together with the notes forming part thereof conform
with the accounting and reporting standards as applicable in Pakistan and give the information required by
the Companies Act, 2017 (XIX of 2017), in the manner so required and, except for the effects of the matter
described in the Basis for Qualified Opinion section of our report, respectively give a true and fair view of
the state of the Company’s affairs as at 30 June 2022 and of the loss and other comprehensive loss, the
changes in equity and its cash flows for the year then ended.

Basis for Qualified Opinion

a) As disclosed in Note 21.1.3(ii) to the financial statements, the Company has not recognized a liability
for Late Payment Surcharge (LPS) on overdue payments for natural gas supplied by Mari Petroleum
Company Limited (MPCL) and Pakistan Petroleum Limited (PPL) amounting to Rupees 13,316,025

thousand and Rupees 26,296,924 thousand, respectively, despite existing agreements and signed gas
sales term sheets.

Additionally, the Company has not recognized take-or-pay charges of Rupees 18,752,429 thousand and
4,558,190 thousand, as demanded by MPCL and PPL, respectively. As per the Gas Sales Agreement
(GSA), the Company is required to purchase a minimum quantity of gas. If it fails to do so, it must
compensate for any shortfall in the minimum purchase requirement.

Had the Company recognized for LPS and Take-or-Pay charges under the respective gas sales
agreements / gas sale term sheets, its loss for the year would have increased by Rupees 29,711,268

thousand and total liabilities and accumulated losses as of year-end would have increased by Rupees
62,923,568 thousand.

b) As a significant period has elapsed between the reporting date of the statement of financial position
and the date of our audit report. Due to this extended lapse we were unable to perform a
comprehensive review of events occurring subsequent to reporting period. Consequently, we were

unable to determine whether any adjustments or disclosures might have been necessary in respect of
subsequent events.
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We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Audiitor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board of Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code’) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matters

We draw attention to:

1. Note 36 of the financial statements, which details the restatement of prior-year financial
statements. The Company has retrospectively recognized Late Payment Surcharge (LPS) receivables
of Rs. 1,021,100 thousand for the financial year ended June 30, 2020, and Rs. 10,848,652
thousand for the financial year ended June 30, 2021, from Central Power Purchasing Agency
(Guarantee) Limited (CPPA-G). Additionally, the Company has recorded LPS payables of the same
amounts to gas suppliers for the respective financial years.

Additionally, the Company has recognized liquidated damages of Rs. 2,470,837 thousand and Take-
or-Pay charges of Rs. 6,182,000 thousand for the financial year ended June 30, 2021.

The restatement also corrects an understatement of receivables amounting to Rs. 6,729,357

thousand, which resulted from the non-recognition of additional invoices following a NEPRA tariff
change and the omission of revenue in the prior year.

2. Note 21.1.3(ii) to the financial statements, which describes that the Company has not accepted
certain claims by Sui Northern Gas Pipelines Limited (gas supplier) relating to LPS.

Our opinion is not modified in respect of these matters.
Information other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the directors’ report, but does not include the financial statements of the Company and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have concluded that the other information is materially
misstated with respect to the amounts and matters as described in the Basis for Qualified Opinion section
of our report.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary

to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) except for the effects of the matters described in the Basis for Qualified Opinion section of our

report, proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) except for the effects of the matters described in the Basis for Qualified Opinion section of our
report, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act, 2017
(XIX of 2017) and are in agreement with the books of account and returns;

C) except for the effects of the matters described in the Basis for Qualified Opinion section of our
report, investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Junaid Ashraf.

Other Matter

The financial statements of the Company for the year ended 30 June 2021, were audited by another firm of
Chartered Accountants whose audit report dated 23 August 2024 expressed a qualified opinion in respect of

non-recognition of LPS payable and receivable of Rupees 30,420,779 thousand and Rupees 27,068,759
thousand respectively.

IAZ AHMAD & COMPANY
Chartered Accountants

KARACHI

DATE: 12 SEPTEMBER 2025
UDIN: AR2022100458gBfO5XE]



CENTRAL POWER GENERATION COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022
2022 2021 2020
Note s===mee====-RUpeeS in thousands--=---===sc-
ASSETS Restated Restated
NON-CURRENT ASSETS
Property, plant and equipment 3 98,000,612 89,711,309 101,901,574
Long term advances 4 50,669 51,959 51,655
Long term deposits 5 - 281 281
98,051,281 89,763,549 101,953,510

CURRENT ASSETS
Stores, spare parts and loose tools 6 2,396,628 4,010,324 3,633,585
Fuel stock 7 889 955 928,352
Trade debt 8 90,507,613 83,861,249 69,294,292
Advances, loan and prepayments 9 1,729,555 1,200,719 1,029,902
Other receivables 10 2,242,575 1,835,496 1,003,410
Tax refunds due from the Government 11 6,642,471 4,908,222 4,262,523
Bank balances 12 6,802,905 5,294,409 10,166,613

110,322,636 111,111,374 80,318,677
TOTAL ASSETS 208,373,917 200,874,923 192,272,187
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
5,000,000,000 (2021: 5,000,000,000) ordinary shares of Rs.10 each 50,000,000 50,000,000 50,000,000
Issued, subscribed and paid-up share capital 13 500 500 500
Capital reserve
Share deposit money 14 3,243,919 3,343,919 3,343,919
Revenue reserve
Accumulated losses (42,910,678) (32,715,990) (4,762,709)

(39,566,259) (29,371,571) (1,418,290)
LIABILITIES
NON-CURRENT LIABILITIES
Long-term financing 15 - - -
Deferred tax - net 16 - - 2,309,764
Deferred grant - - 198,591
Employee benefit obligations 17 25,205,289 31,327,957 30,901,085

25,205,289 31,327,957 33,409,440

CURRENT LIABILITIES
Trade and other payables 18 156,600,791 135,600,049 105,481,740
Provision for liquidated damages 19 21,294,116 18,009,195 -
Interest accrued on long-term financing 20 9,299,523 8,212,660 7,485,515
Current portion of long-term financing 15 34,719,596 36,732,089 47,313,782
Provision for taxation - net 11 820,861 364,544 -

222,734,887 198,918,537 160,281,037
TOTAL LIABILITIES 247,940,176 230,246,494 193,690,477
CONTINGENCIES AND COMMITMENTS 21
TOTAL EQUITY AND LIABILITIES 208,373,917 200,874,923

The annexed notes from 1 to 39 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

272,187 \,_/
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CENTRAL POWER GENERATION COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2022

Note

Revenue from contract with custorher - net 22
Cost of revenue 23
Gross profit / (loss)

Administrative and general expenses 24
Provision for bad debt 8.4
Other expenses 25
Other income 26
Finance costs 27
Loss before taxation

Taxation 28

Loss after taxation

The-annexed notes from 1 to 39 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

2022 2021
=====Rupees in thousands-----
Restated
47,042,545 59,374,133
(46,801,356) (61,911,885)
241,189 (2,537,752)
(834,150) (1,079,925)
(10,863,474) (7,968,798)
(13,743,493) (28,857,847)
8,498,903 11,452,053
(1,835,149) (2,038,296)
(18,536,174) (31,030,565)
(206,009) 1,899,937
(18,742,183) (29,130,628) ,

¥
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CENTRAL POWER GENERATION COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
Note  ----- Rupees in thousands-----
Restated

Loss after taxation (18,742,183) (29,130,628)
Other comprehensive income:
Items that may subsequently be reclassified to profit or loss - -
Items that will not subsequently be reclassified to profit or loss: - -
- Remeasurement of employee benefits obligations 17.5 8,547,495 1,177,347

8,547,495 1,177,347
Total comprehensive loss for the year 510!194!688! (27,953,281)
The annexed notes from 1 to 39 form an integral part of these financial statements. \/
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CENTRAL POWER GENERATION COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Issued, Capital Revenue
subscribed and Reserve- Reserve - Total
paid-up share Share Deposit Accumulated
capital Money Losses
------------ Rupees in thousands =-===ssaeeaa

Balance as at 01 July 2020 500 3,343,919 (4,762,709) (1,418,290)
Loss for the year ended 30 June 2021 (Restated) - - (29,130,628) (29,130,628)
Other comprehensive income for the year - - 1,177,347 1,177,347
Total comprehensive loss for the year - - (27,953,281) (27,953,281)
Balance as at 30 June 2021 500 3,343,919 (32,715,990) (29,371,571)
Loss for the year ended 30 June 2022 - - (18,742,183) (18,742,183)
Other comprehensive income for the year - - 8,547,495 8,547,495
Total comprehensive loss for the year - - (10,194,688) (10,194,688)
Balance as at 30 June 2022 500 3,343,919 (42,9 10,678) 39,566,259

The annexed notes from 1 to 39 form an integral part of these financial statements.
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CHIEF EXECUTIVE OFFICER
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CENTRAL POWER GENERATION COMPANY LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
Note --=-Rupees in thousands----
Restated
CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax (18,536,174) (31,030,565)
Adjustments to reconcile loss before tax to net cash flows:
Depreciation of property, plant and equipment 3.1.6 4,240,531 6,008,832
Impairment of operating fixed asset 3.3 - 3,699,573
Amortization of deferred grant - (198,591)
Provision for staff benefits - net ' 17.4 & 17.6 3,451,519 3,283,668
Profit on bank deposits 26 (414,571) (264,482)
Finance costs 27 1,835,149 2,038,296
Furnace oil writen-off 24 - 182,656
Impairment of Capital work-in-progress 32 23,786 -
Operating fixed asset written-off - 18,780
Long term deposits written-off 5 281 &
Provision for bad debt 8.4 10,863,474 7,968,798
20,000,169 22,737,530
Profit before working capital changes 1,463,995 (8,293,035)
Effect of cash flow due to working capital changes:
(Increase) / decrease in current assets:
Stores, spare parts and loose tools 1,613,696 (166,682)
Fuel stock 7.1 66 744,741
Trade debt (7,509,838) (33,556,855)
Advances, loan and prepayments (528,836) (170,817)
Other receivables (412,278) (821,679)
Tax refunds due from the Government (1,734,249) (1,126,522)
(8,571,439) (35,097,814)
Increase in current liabilities:
Trade and other payables 20,949,337 31,361,076
Provision for liquidated damages 3,284,922 18,009,195
Cash generated from operations 17,126,814 5,979,422
Finance cost paid (748,286) (1,311,151)
Income tax adjusted 250,308 (45,348)
Staff benefits paid 17.3 &17.6 (1,026,692) (1,198,561)
(1,524,670) (2,555,060)
Net cash generated from operating activities 15,602,144 3,424,362
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure - net 3 (5,725,189) (42,979)
Increase in long term advances 1,290 (304)
Profit on bank deposits received 419,770 254,075
Net cash (used in) / generated from investing activities (5,304,129) 210,792
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment long-term financing - net 156 (8,789,519) (8,507,357)
Net increase / (decrease) in cash and cash equivalents 1,508,496 (4,872,204)
Cash and cash equivalents at the beginning of the year 5,294,409 10,166,613
Cash and cash equivalents at the end of the year 6,802,905 5,294,409

-

NON-CASH INVESTING ACTIVITIES
Capitalization of exchange (loss) / gain 3.13 56‘828!431!

The annexed notes frgm 1 to 39 form an integral part of these financlal statements.

CHIEF EXECUTIVE OFFICER




1.

1.1

1.2

1.3

1.4

CENTRAL POWER GENERATION COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR 30 JUNE 2022

THE COMPANY AND ITS OPERATIONS

Central Power Generation Company Limited (the Company) was incorporated on 26 October 1998 as a
public limited company under the Companies Act, 2017, with its registered office situated at 185,
WAPDA House, Shahrah-e-Quaid-e-Azam, Lahore (subsequently shifted to GHCL Office, 1st Floor, OPF
Building, Sector G-5/2, Islamabad). The Company was formed to acquire all the properties, assets and
liabilities of Thermal Power Station (TPS) Guddu, TPS Sukkur and TPS Quetta from Pakistan Water and
Power Development Authority (WAPDA). The Company's main objective is the generation and sale of
electricity to a single customer, Central Power Purchasing Agency (Guarantee) Limited (CPPA-G).

Business transfer agreement

The Company took over certain properties, assets, rights, obligations and liabilities relating to generation
of electricity from WAPDA under a Business Transfer Agreement (BTA) dated 02 March 1999. The details
of assets, liabilities and related matters as provided under clause 1.1 of the BTA have been finalized with
WAPDA through a Supplementary Business Transfer Agreement (SBTA). However, according to clause
10-A(iii) of SBTA, the BTA will be effective upon execution of agreements relating to the loans / liabilities
assumed by the Company as a consequence of the BTA, which is still in process.

Geographical location of head office and business units

e The head office of the Company is situated at TPS Guddu, District Kashmore, Sindh.

» The location, installed capacity, operational status and generation license granted by National
Electric Power Regulatory Authority (NEPRA) under section 15 of the Regulation of Generation,
Transmission and Distribution of Electric Power Act, 1997, through license no. GL/02/2002 dated 01
July 2002 and subsequently through modification dated 10 July 2019 of the power plants of the
Company are as follows:

Thermal Power Installed Generation
Stations (TPS) Bock Capacity (MV) SAatus License Up to
Block I 415.00* Operational 2024
Block II 600.00* Operational 2023
TPS Guddu Block III 420.00 Non-Operational -
Block IV 220.00 Non-Operational -
Block V 776.70* Operational 2042
TPS Sukkur - 50.00 Non-Operational -
TPS Quetta - 50.94 Non-Operational 2029

* In August 2022 and September 2023, all units of Block I and Block II, respectively, became non -
operational. Further, Block V is operational to the extent of 483.4 MW.

During the year ended 30 June 2021, the Government of Pakistan (GoP) has communicated to the
Company that it has decided to close all in-efficient power plants operated by the corporate entities
owned / control by GoP. Accordingly, as per initial plan communicated to the Company, Block I and Block
IT were expected to operate till August 2022 and September 2023, respectively. As of reporting date, the
related carrying values of these power plants amount to Rs. Nil. The Company's Block V was also placed
on the list of power projects to be actively marketed for privatization, by Privatization Commission of

6
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2.

Pakistan. The Board of Directors of the Company;, in their meeting held on 14 October 2020, has decided
to adopt and implement the instructions of GoP in true spirit. The Board of Directors of the Company
has, however, not yet formulated any detail plan to implement these instructions. Currently, the Ministry
of Energy has no plan of privatization of Guddu Power Plant (as per the latest news available), however,
the same s subject to final approval of Federal Cabinet. Further, the Cabinet Committee on Energy
(CCoE), subsequently ratified by the Cabinet, has directed the Company to file tariff petition with NEPRA
to reduce the Company's Return on Equity (RoE) to 10%. Currently, RoE allowed by NEPRA for the
Blocks I and II is 13.92%, whereas RoE for Block V is 15%. Accordingly, with effect from December
2020, the Company's ROE has been reduced to 10% for Blocks I, II and V.

As of reporting date, the Board of Directors of the Company has not formulated any plan to either
dispose off Blocks I and / or II or abandon the related non-current assets. The Company continue to
operate Blocks I and II, upon availability of gas under quota assigned by the GoP to the Company and
upon placement of order by the Company's customer. Accordingly, the related non-current assets and
results of operations have not been classified as non-current assets held for sale and discontinued
operations, respectively, in accordance with requirements of IFRS 5 'Non- current assets held for sale
and discontinued operations'.

The Company has incurred a loss of Rupees 18,742,183 thousand (2021: a loss of Rupees 29,130,628
thousand), resulting in accumulated losses as of the reporting date amounting to Rupees 42,910,678
thousand (2021: Rupees 32,715,990 thousand) with negative equity of Rupees 39,566,259 thousand
(2021: Rupees 29,371,571 thousand). As of that date, the Company's current liabilities exceeding its
current assets by Rupees 112,412,251 thousand (2021: Rupees 87,807,163 thousand). Further, the
Company Is in default in respect of its long-term financing arrangements (refer to notes 15.7 and 15.8).
The Company is, however, consistently generating cash inflows from its operations. The Company is
confident that it will continue to generate positive cash flows from operation of Block V; enabling the
Company to repay its obligations as and when they fall due. As of the date of approval of these financial
statements, the consortium of foreign banks has not demanded immediate repayment of the Company's
foreign direct loan. The Company continue to repay the loan in accordance with the original repayment
schedule, with last repayment due on 22 July 2024. The Company's remaining long-term financing is
due to GoP and the Company intends to settle the outstanding balance in due time, after receipt of
specific instructions from Ministry of Finance and Revenue (MoFR). As of reporting date, out of total
trade and other payables amounting to Rs. 156,600,791 thousand, an amount of Rupees 155,353,899
thousand is due to related parties. Accordingly, the Company believes that in case of any delay in
settlement, these parties are not expected to undertake any action which may affect the Company's
solvency. Further, owing to the strategic importance of the project, the GoP has provided sovereign
guarantee to the Company's foreign lender and whole of the Company's trade receivable is due from
CPPA-G, a fellow GoP owned company. Moreover, the management is of the view that GoP would
continue to keep the power plant operational considering its relatively low electricity generation cost
(currently the Company's Block V have 7th rank in the merit order list determined by the National
Transmission and Despatch Company Limited (NTDC)). The strategic importance of the Company's unit
is also acknowledged by the NTDC. Accordingly, the Company, on the basis of these factors, have
determined that above-mentioned events and conditions does not result in any significant uncertainty
affecting the Company's ability to operate for foreseeable future. Accordingly, these financial statements
have been prepared on a going concern basis.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated:

¥
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2.2

BASIS OF PREPARATION

a) Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

e International Financial Reporting Standards (IFRSs) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

e Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Act, differ from the IFRSs, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

b) Accounting convention

These financial statements have been prepared under the historical cost convention unless otherwise
stated.

c) Functional and presentation currency

These financial statements are presented in Pak Rupees which is the Company’s functional and
presentation currency. Amounts presented in financial statements have been rounded off to nearest
thousand of Rupees, unless otherwise stated.

Critical accounting estimates and adjustments

The preparation of these financial statements in conformity with approved accounting standards requires
the use of certain critical accounting estimates. It also requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.

Estimates and judgments are continually evaluated and are based on historic experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. However, uncertainty about these assumptions and estimates could result in outcomes

that require a material adjustment to the carrying amount of the asset or liability affected in future
periods.

The areas involving a higher degree of judgment or complexity or areas where assumptions and
estimates are significant to these financial statements are documented in the following accounting
policies and notes, and relate primarily to:

a) Disclosure related to impact of exemption from applicability of IFRS 9 2.7

b) Disclosure related to impact of exemption of IFRS 16 and IAS 21 2.8

c) Useful life and depreciation method of fixed assets 29&3

d) Provision against obsolete / slow moving store & spares and fuel stock 2.10,2.11 & 2,12
e) Employee benefit obligations 2.17

f) Impairment of non-financial assets 2.20

g) Impairment of financial assets 2.19

h) Estimation of provisions . 2.24

i) Revenue from contract with customer 2,22

j) Presentation of long-term financing as current liabilities 2.27



2.3

2.4

2.5

Amendments to published approved accounting standards that are effective in current year
and are relevant to the Company.

Following amendments to published approved accounting standards are mandatory for the Company'’s
accounting periods beginning on or after 01 July 2021:

e Interest Rate Benchmark Reform — Phase 2 which amended IFRS 9 ‘Finandal Instruments’, IAS 39
‘Financial Instruments: Recognition and Measurement’, IFRS 7 ‘Financial Instruments: Disclosures’
and IFRS 16 'Leases’,

The above-mentioned amendments to approved accounting standards did not have any impact on the

amounts recognized in prior period and are not expected to significantly affect the current or future
periods.

Amendments to published approved accounting standards that are effective in current yéar
but not relevant to the Company

There are amendments to published standards that are mandatory for accounting periods beginning on
or after 01 July 2021 but are considered not to be relevant or do not have any significant impact on the
Company’s financial statements and are therefore not detailed in these financial statements.

Standards and amendments to published approved accounting standards that are not yet
effective but relevant to the Company

Following amendments to existing standards have been published and are mandatory for the Company’s
accounting periods beginning on or after 01 July 2022 or later periods:

* Classification of liabilities as current or non-current (Amendments to IAS 1 ‘Presentation of Financial
Statements’) effective for the annual period beginning on or after 01 January 2023. These
amendments In the standards have been added to further clarify when a liability is classified as
current. The standard also amends the aspect of classification of liability as non-current by requiring
the assessment of the entity’s right at the end of the reporting period to defer the settlement of
liability for at least twelve months after the reporting period. An entity shall apply these
amendments retrospectively in accordance with IAS 8 ‘Accounting Policies, Changes in Accounting
Estimates and Errors’,

e Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37 ‘Provisions, Contingent
Liabilities and Contingent Assets’) effective for the annual period beginning on or after 01 January
2022 amends IAS 1 ‘Presentation of Financial Statements’ by mainly adding paragraphs which
clarifies what comprise the cost of fulfilling a contract. Cost of fulfilling a contract is relevant when
determining whether a contract is onerous. An entity is required to apply the amendments to
contracts for which it has not yet fulfilled all its obligations at the beginning of the annual reporting
period in which it first applies the amendments (the date of initial application). Restatement of
comparative information is not required, instead the amendments require an entity to recognize the
cumulative effect of initially applying the amendments as an adjustment to the opening balance of
retained earnings or other component of equity, as appropriate, at the date of initial application.

e Property, Plant and Equipment — Proceeds before Intended Use (Amendments to IAS 16 ‘Property,
Plant and Equipment’) effective for the annual period beginning on or after 01 January 2022,
clarifies that sales proceeds and cost of items produced while bringing an item of property, plant and
equipment to the location and condition necessary for it to be capable of operating in the manner
intended by management e.g. when testing etc., are recognized in profit or loss in accordance with
applicable standards. The entity measures the cost of those items applying the measurement
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37.

SUBSEQUENT EVENTS

Subsequent to the reporting date, on 10 July 2022, Turbine (ST-16) in Block V—carrying a value of Rupees 4,664,935
thousand and having a capacity of 237,350 KW—was severely damaged by fire. The Company engaged Harbin Electric
International Company Limited (HEI), China, to conduct an integrity assessment of the turbine. Based on HEI's evaluation,
the estimated cost of replacing the damaged parts is CNY 172,200 thousand (approximately PKR 6,684,804 thousand).

Consequently, the Company expects to record an impairment loss of Rupees 4,664,935 thousand in the financial year
2023.

38. GENERAL
38.1 Corresponding figures have been re-arranged and re-classified for better presentation, wherever necessary, for the
purpose of comparison. However, no significant re-arrangements have been made in these financial statements except for
the following:
Rupees in
From To thousands
Due from associated undertakings Advances to suppliers / contractors 370
Trade creditors Amounts withheld from gas suppliers 1,921,931
38.2 Figures have been rounded off to the nearest thousands of Pak Rupees, unless otherwise stated.
39. DATE OF AUTHORIZATION
These financial statements were approved and authorized for issue on ) £J by the Board of
Directors of the Company.
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CHIEF EXECUTIVE OFFICER
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